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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

I n  t h e  Matter of: 

f il 

and 

THE APPLICATION OF FANCY FARM WATER ) 
DISTRICT FOR AN ADJUSTMENT OF RATES 
FOR BOTH WATER AND SEWER OPERATIONS ) CASE NO. 1 0 3 4 4  
PURSUANT TO THE ALTERNATIVE PROCEDURE ) 
FOR SMALL UTILITIES 1 

O R D E R  

On A u g u s t  9 ,  1988, F a n c y  Farm Water Dis t r ic t  (“Fancy Farm” 1 

3 it6 application s e e k i n g  to increase its rates f o r  b0t.J water 

sewer operations pursuant t o  t h e  A l t e r n a t i v e  Rate F i l i n g  

P r o c e d u r e  for S m a l l  U t i l i t i e s .  

A h e a r i n g  was n o t  s o u g h t  i n  t h i s  mat te r .  T h e r e  were no 

i n t e r v e n o r s  a n d  all r e q u e s t e d  i n f o r m a t i o n  has been f i l e d .  

On A u g u s t  22-23, 1988, t h e  Commission Staff c o n d u c t e d  a f i e l d  

review of Fancy F a r m ’ s  tes t  p e r i o d  operations. A report  was 

i s s u e d  s e t t i n g  f o r t h  S t a f f ‘ s  recommendations on October 10, 1988. 

On November 21 ,  1988,  Fancy Farm filed a le t ter  i n f o r m i n g  t h e  

Commission that n o  h e a r i n g  wou ld  b e  needed a n d  t h e r e b y  i m p l i e d l y  

accepted t h e  r e c o m m e n d a t i o n s  s e t  o u t  in S t a f f ‘ s  report. After 

carefu l  rev iew and i n v e s t i g a t i o n  oE S t a f f ’ s  r e c o m m e n d a t i o n s ,  t h e  

Commiss ion  is of the opinion t h a t  the rates set out i n  A p p e n d i x  A 

are t h e  f a i r ,  j u s t ,  a n d  reasonable r a t e s  t o  be c h a r g e d  and w i l l  

allow Fancy Farm a d e q u a t e  cash flow t o  meet its o b l i g a t i o n s  and 

provide for f u t u r e  e q u i t y  growth in b o t h  its w a t e r  a n d  sewer 

operations. T h e r e f o r e ,  t h e  Commiss ion  affirms t h e  Staff’s 



recommended i n c r e a s e s  of $18,750 for t h e  Fancy F a r m  Water Fund and 

$16,600 for the Fancy Farm Sewer Fund. 

RATE D E S I G N  

In  its a p p l i c a t i o n  Fancy Farm d i d  n o t  propose any change  to 

its p r e s e n t  water or sewer rate design. S t a f f  recommended that 

t h e  rates proposed by Fancy Farm be a c c e p t e d .  The Commission is 

of the opinion t h a t  the water and sewer rates i n  Appendix A w i l l  

produce revenues s u f f i c i e n t  to c o v e r  o p e r a t i n g  e x p e n s e s  and shou ld  

be approved for services rendered. 

IT IS THEREFORE ORDERED t h a t :  

I.. The rates i n  Appendix A are approved as  t h e  f a i r ,  j u s t ,  

and r e a s o n a b l e  rates to be charged by Fancy Farm for s e r v i c e  

rendered on and after the d a t e  of t h i s  Order.  

2 .  Wi th in  30 day6 of t h e  d a t e  of this Order, Fancy Pam 

s h a l l  f i l e  with the Commission its revised tariff s h e e t  s e t t i n g  

out t h e  rates approved h e r e i n .  

Done a t  Frankfort ,  Kentucky, this Uthdayof D e c e ,  1988. 

PUBLIC SERVICE COMMISSION 

Chairman 

ATTEST: 

Executive Director 
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APPENDIX A 

APPENDIX TO AN ORDER O F  THE K E N T U C K Y  P U B L I C  S E R V I C E  
COMMISSION IN CASE NO. 10344 DATED 12/13/86 

The following rates and c h a r g e s  are prescribed for the 

customers in the area served by Fancy Farm Water District,  All 

other rates and charges not specifically mentioned here in  shall 

remain the same as those in effect  under authority of this 

Commission prior to the effective d a t e  of t h i s  Order. 

Water Rates 

Retail and Commercial 

Gallonage 

First 2,000 gallons 
Next 3 8 0 0 0  gallons 
Next 5,000 gallons 
Next 10,000 gallons 
N e x t  30,000 gallons 
Next  50,000 gallons 
Over 100,000 gallons 

Wholesale 

Gallonaqe 

F i r s t  4008000 gallons 
Over 400,000 gallons 

Sewer Rates 

Customer Clasa 

R e s i d e n t i a l  & Commercial 
Brown Thompson 
Service S t a t i o n  
School 

Rate - 
$6.00 (Minimum B i l l )  
1.50 per 1,000 gallons 
1.40 per 1,000 gallons 
1.35 per 1,000 gallons 
1.30 per 1,000 gallons 
1.20 per 1,000 gallons 
1.15 per 1,000 gallons 

Rate  

$400.00 (Minimum B i l l )  
1 . 0 0  per 1,000 gallons 

Flat Monthly Rate 

$ 22.00 (per dwelling unit) 
117.00 

44.00  
179.00 


